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This Fact Book has been prepared by Continental Aktiengesellschaft and includes information available to us as of March 2, 2017. It has not
been independently verified. It does not constitute an offer, invitation or recommendation to purchase or subscribe for any shares or other
securities issued by Continental AG or any of its affiliates and neither shall any part of it form the basis of, or be relied upon in connection with,
any contract or commitment concerning the purchase or sale of such shares or other securities or any other financial investment or exposure
whatsoever.

Neither Continental Aktiengesellschaft nor any of its affiliates, advisors or representatives shall have any liability whatsoever (in negligence or
otherwise) for any loss that may arise from any use of this presentation or its contents or otherwise arising in connection with this presentation.

This Fact Book includes assumptions, estimates, forecasts and other forward-looking statements, including statements about our beliefs and
expectations regarding future developments as well as their effect on the results of Continental. These statements are based on plans,
estimates and projections as they are currently available to the management of Continental. Therefore, these statements speak only as of the
date they are made, and we undertake no obligation to update publicly any of them in light of new information or future events. Furthermore,
although the management is of the opinion that these statements, and their underlying beliefs and expectations, are realistic as of the date they
are made, no guarantee can be given that the expected developments and effects will actually occur. Many factors may cause the actual
development to be materially different from the expectations expressed here. Such factors include, for example and without limitation, changes
in general economic and business conditions, fluctuations in currency exchange rates or interest rates, the introduction of competing products,
the lack of acceptance for new products or services and changes in business strategy.

All statements with regard to markets or market position(s) of Continental or any of its competitors are estimates of Continental based on data
available to Continental. Such data are neither comprehensive nor independently verified. Consequently, the data used are not adequate for
and the statements based on such data are not meant to be an accurate or proper definition of regional and/or product markets or market
shares of Continental and any of the participants in any market.

Unless otherwise stated, all amounts are shown in millions of Euro. Please note that differences may arise as a result of the use of rounded
amounts and percentages.
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I. Continental at a Glance
145 Years of Progress and Achievement

Takeover of the European tire operations of Uniroyal Continental acquires a majority interest in Continept‘al reinfor.ces its activities
the tire operations of the Austrian company Semperit, the Slovak company Continental Matador by acquiring the Hi-Res 3D Flash
the North American tire manufacturer General Tire. Rubber s.r.o0. and expands its position for LIDAR business from Advanced

the Tire and ContiTech divisions in Central Scientific Concepts.
and Eastern Europe. |
Continental-
Caoutchouc- and
Gutta-Percha
Compaghnie is

Continental reinforces its activities by

acquiring Temic, the international

electronics specialist.

Continental expands its activities in

Continental strengthens its position
Continental strengthens its ~ in rubber and plastic technology by
position in the tire business ~ acquiring Veyance Technologies.
in Asia by acquiring the |

founded in ;on(inen@l expands its telematics, among other fields, with Indian tire manufacturer Continental expands Software and
Hanover, tire operations by the acquisition of the automotive Modi Tyres Company Systems expertise through the
Germany. integrating Barum. electronics business from Motorola. | Limited.

acquisition of Elektrobit.

Continental intensifies Continental strengthens

its operations as a its position in the fleet

complete system management service

supplier for exhaust  business by acquiring

aftertreatment by Zonar.

acquiring Emitec. |
Continental reinforces
the Tire division and
ContiTech by acquiring

Merger with
major companies

of the German rubber
industry to form
Continental Gummi-
Werke AG.

Continental strengthens its
position in the ASEAN
market and Australia by
establishing

its Continental Sime Tyre
joint venture.

Continental acquires Siemens VDO
Automotive AG and advances to among
the top five suppliers in the automotive
industry worldwide, at the same time
boosting its market position in Europe,
North America and Asia.

Acquisition of a US
company’s Automotive

: . Through the acquisition of Continental acquires Parker Hoosier and
5::‘:;2 gfh ‘:’5"551 llj: it Phoenix, ContiTech becomes Hannifin’s automotive air Hornschuch.
Alfred Teves GmbH in one of the world’s leading conditioning business, the conveyor
Erankfurt specialists for rubber and belt producer Legg Company and
} plastics technology outside the the conveyor belt activities of Metso.
tire industry.

l. Continental at a Glance
Continental Corporation — Sales, EBIT & Net Income (NIAT")

40,549
> US GAAP = IFRS 39,232
In € mn

32,736 33,331
30,505

26,047
24,239

20,096

16,619
14,887

13,837

Sales 12,507
11,233 11,408 11,534

EBIT
NIAT'

2001 2002 2003 ' 2004 2005 2006 20072 2008 2009 2010 2011 2012 2013 2014 2015 2016

" Net income attributable to the shareholders of the parent, from 1998 until 2003 US GAAP / from 2004 onwards IFRS.
2 Siemens VDO incorporated starting December 1, 2007.
IAS 19 (rev. 2011) applied starting 2013. The 2012 figures have been restated accordingly. 4
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I. Continental at a Glance
Continental Ranks No. 2 in Worldwide Supplier Ranking

" Robert Bosch only includes Mobility Solutions division.
50 2 Continental not including ContiTech industrial business and
other non-OE Automotive business.
Z ing Industrial Te B
4 Bridgestone including Diversified Products.
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Source: Company filings. Calendarized to December year-end. Based on average currency exchange rates 2016. 5
Dr. Elmar Degenhart
Chairman of the Executive Board Dr. Ariane Reinhart
Corporate Functions: Corporate Functions:
Corporate Quality and i Corporate Ct icati Human Relations, Director of Labor Relations, Sustainability
Continental Business System, Automotive Central Functions
s Nikolai Setzer
Wolfgang Schéfer Frank Jourdan Tire Division Dr. Ralf Cramer

Corporate Functions:
Finance, Controlling, Compliance, Law, IT

Chassis & Safety Division Continental China

Helmut Matschi

José A. Avila Hans-Jiirgen Duensing Interior Division

Powertrain Division ContiTech Division
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I. Continental at a Glance
Megatrends in the Automobile Industry

~ Driver and Passenger Dovices Infrastructurs  Other Vehicles
—— :

Road Traffic Deaths
~ Number of Road Traffic Deaths per 100,000 Inhabitants by Region!

" CO, Fleet Emission Targets 2020/21 (NEDC)1

" New European Driving Cycle.

2 Mandatory for 95% of the OEMs fleets.

Source: ICCT Int. Council of Clean Transportation, Global Passenger
Vehicle FE/GHG regulations (2/2016).

2 ¥

tratfic moraity.

I. Continental at a Glance
A Leading Global Supplier for Key Automotive Electronics Applications

Actuation

Advanced driver assistance
systems (ADAS)

Airbag electronics
Electronic brake systems (EBS)
Foundation brake systems

Sales 2016 €8,978 mn
% of total 22%
Adj. EBIT! €592 mn
Adj. EBIT margin 6.6%

ADAS? installation rate worldwide 2

1.81
B
099 pS®
2016 2021E
" Before ization of i ibles from PPA,

Diesel injection systems

Gasoline injection systems
Transmission control units

Turbochargers
» 48V and Plug-In Hybrid
Full Electric Vehicle

Sales 2016 €7,320 mn
% of total 18%
Adj. EBIT’ €398 mn
Adj. EBIT margin 5.5%

Gasoline direct injection systems
installation rate worldwide (%)

2016 2021E

and special effects.

Fact Book 2016

Vehicle

Safety — For Safe Mobility ~ Affordable Cars — For Global Mobility
-

A&B Production Segment' in BRIC
(mn units)

poR T 156

12,5

2016 2021E

Source: IHS February 2017.
“Including Mini Full-Frame.

Interior
Body and security products
Commercial vehicle interiors
Device connectivity and
telematics units
Instrumentation, displays and
human machine interfaces

Intelligent Transport Systems

Sales 2016 €8,325 mn
% of total 20%
Adj. EBIT! €642 mn
Adj. EBIT margin 7.8%

Market for Automotive Electronics®
(USD bn)
317
o KD
G
25 ©

2016 2021E

2 ADAS: Advanced Driver Assistance System. Average amount of ADAS including sensing rear/surround view cameras but w/o parking assist functions based on ultrasonic
3 Source: Strategy Analytics: Automotive Electronics System Demand Forecast 2012 to 2021, Jan 2015.

11
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A Leading Global Supplier of Tire and Non-Tire Rubber Products

Passenger & Light Truck Tires

Markets
EMEA
The Americas
APAC
Products
Original equipment
Replacement
Summer tires, winter tires,
high performance tires
Sales 2016
% of total
Adj. EBIT!
Adj. EBIT margin

Commercial Vehicle Tires

Markets
EMEA
The Americas
APAC
Products
Original equipment
Replacement
Commercial Specialty Tires

€10,717 mn
26%

€2,306 mn
21.7%

Sales breakdown (%)

Non-
OE
70%

OE
30%

" Before amortization of intangibles from PPA, consolidation and special effects.

Sales by Market

Automotive Group 2016

€24,496 mn
Other
countries
2%
Germany
o
Asia 2%
27%
Europe
ANorth (excluding
merica Germany)

2% 23%

Rubber Group 2016
€16,098 mn
Other
countries
° Germany
Asia 18%
13%
North
America
26%
Europe
(excluding
Germany)

36%

Automotive hoses and hose lines
Automotive interior trim
Conveyor belts

Industrial hoses

Multiple V-ribbed belts and
timing belts

Air springs for railways, trucks &
buses

Vibration absorbers

Elastomer coatings

Sales 2016 €5,463 mn
% of total 14%
Adj. EBIT! €522 mn
Adj. EBIT margin 9.7%

Sales breakdown (%)

Non-

OE

48% OE
52%

Corporation 2016

€40,549 mn
Other
countries
3%
Germany

Asia 21%

21%
North Europe

America (excluding

26% Germany)

29%

10

12
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l. Continental at a Glance
EBITDA by Group and Corporation

Automotive Group 2016 Rubber Group 2016
€2,615 mn €3,560 mn
Chassis & ContiTech ContiTech

Chassis &

Safety 21% 1 Safety
36% 15%
Interior
35%

Powertrain
12%

Tires Interior
46% 15%

Tires
Powertrain 79%
29%

1

l. Continental at a Glance
Consolidated Sales

by Market by Division
(inbn€) 39.2 405 (inbn€) 39.2
3%

5%
34.5 333 34.5
32.7 333 5% 21% .

32.7
5%
e ENE
18% 19% 20% o
5 28%
26% 2ol 299 [ 28

40.5

22% 22% 22%
21% A
200 2% 2%
30% 30% 30% 28% 29% . . . l l
2012 2013 2014 2015 2016 2012 2013 2014 2015 2016
= Germany = Rest of Europe =North America = Asia  Other markets = Chassis & Safety = Powertrain - Interior mTires =ContiTech

12

13
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l. Continental at a Glance
Number of Employees

by Market 220137
207,899 4%
189,168 S
) 19%
177,762 5% 19%
169,639 6% °
6% 19%
19%
0,
_
52 31% 2%
31% 31% ’
2012 2013 2014 2015 2016

= Germany mRestof Europe = North America = Asia  Other markets

Topics

u Continental at a Glance

Il." Continental Strategy
m Automobile Megatrends
Sustainability at Continental
Continental Corporation
Market Data
Automotive Group
Rubber Group
m Share and Bond Information

“ Glossary

by Division 220,137

207,899

189,168 e
21%

24%
24%

20%

177,762

169,639 18%

17%
17%

25%
25%
25%

19% 19%
o

20% 19%

2012 2013 2014 2015 2016

= Chassis & Safety = Powertrain  Interior = Tires

15
27
54
71
80
92
129
162
172

Fact Book 2016

ContiTech

13

14

14
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Il. Continental Strategy
Corporate Strategy at a Glance

<o? markel position

G,
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ll. Continental Strategy — Top Market Position
Top Position for the 20 Fastest Growing Automotive Technologies through 2020

Fact Book 2016

15

CAGR!

A

High growth
25% - 100%

B

Medium growth
15% - 24%

Examples of technologies

A High growth

Gasoline particulate filters
Switchable coolant and oil pumps
Lane departure warning

B Medium growth
Turbo chargers

Start-stop systems

Battery propulsion systems

Low growth
Low growth Electric power steering
5% - 14% Touch screens
Adaptive cruise control

1Compound annual growth rate (CAGR).

Source: Frost & Sullivan, November 2013 based on 2012 data — forecast of growth rates up to 2020.

16
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Il. Continental Strategy — Great People Culture
The Same Values Worldwide for a Shared Corporate Culture

sl 1
~a,

i@iV
(11 Ay

Passion

To Win One Another

17
Il. Continental Strategy — Technological Balance
Technological Balance
Introduction Growth Maturity Saturation
. 3 -n
‘44
Compound annual growth rate 25-10% 0-10% <0% Time

= Technology life cycle O Technology portfolio share of sales in %

18

16
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Il. Continental Strategy — Balanced Customer Portfolio
Sales OE Automotive/Non-OE Automotive

2016 Target

(medium and long term)

27% Other sectors and end 40%

73% Original equi it mar (OEM) 60%

2016: Sales OE Automotive/Non-OE Automotive by Division

Chassis & Safety

Powertrain |

Interior [ |

Tires L]

ContiTech ]
=OE = Non-OE

19

ll. Continental Strategy — In the Market for the Market
Continental Corporation Worldwide

427 locations in 56 countries

40,850 Morth America
7

Asia 42,037
7

1,946 Africa /
8 4

Australia 438
“ 8

L 4

4
world 220,137 employees

427 locations

7,789 South America
32

v

20
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Il. Continental Strategy — Value Creation
Sustainable Value Creation

== Trailing OA' (mn €) & Trailing ROCE”

" Trailing operating assets are calculated as assets for the last twelve months (LTM)
2 Trailing ROCE is calculated as reported EBIT for the last twelve months (LTM) divided by trailing operating assets 21

ll. Continental Strategy — Value Creation
Cost Consciousness — Production in Best-Cost Countries’

Europe
72% 5%

46%
36% 37% 38% o 37%
n 27% 30% o

Chassis & Safety? Powertrain? Interior? Tires? ContiTech?

Rest of world 96% 95%

70%
;s 65% 619

o
54% 54% 60% 54%
Chassis & Safety? Powertrain? Interior? Tires® ContiTech?

= 2013 = 2016

Al years restated based on new definition of best-cost countries.
2 Based on sales. 2 2
? Based on units.

18
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Il. Continental Strategy — Regional Sales Balance
Balanced Distribution of Sales

Target

2016 (medium and long term)
Europe Europe
and other countries 50% \ 21% Asia 2 30% = 45% and other countries
29% The Americas > 25% \
23
ll. Continental Strategy — Outlook 2020
More than €50 bn in Sales and >20% ROCE by 2020
>50
Rubber
Group
Automotive
Group

2010 2015
[ Sales (bn€) <@ ROCE

. .
o 2005-2010: 2010-2015: © 2015-2020E:

) CAGR 3% CAGR 4% © CAGR1-2%
Production A ;

! Passenger car and light truck.

24
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Il. Continental Strategy — Outlook 2020
Approaching Automated Driving: Three-Layer Model

Components ) Sensors €12 00

" Source: Continental estimates.

25
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lll. Automobile Megatrends
We Shape the Megatrends in the Automobile Industry

w Doing more.
E For safe mob|||ty

| Doing more.
For clean power.

lll. Automobile Megatrend: Environment
Electrification — Relative Value of Continental’s Content’

Doing more.
For global mobility.

27

@ @ g O

Gasoline-related
business

100%"

Diesel-related
business

160%

HEV-related
business

160-260%

FEV-related
business

300%

Engine management
systems for solenoid

direct injection (injector,

ECU, pressure pumps)
Exhaust aftertreatment
Sensors and actuators

Turbochargers

Engine management
systems for diesel piezo
common rail injection
(injector, ECUs,
pressure pumps)

Exhaust aftertreatment

Sensors and actuators

Engine management
systems (gasoline/diesel)

Exhaust aftertreatment
Sensors and actuators
Turbochargers

and
48V solutions

or
Plug-in hybrid solutions

High voltage axle drive
Power electronics

Battery management
systems

Inverters and DC/DC
converters

Electric water pumps

"Value of gasoline content per car is indexed at 100%; all other values are relative to the gasoline content.

28

21
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lll. Automobile Megatrend: Environment
Electrification Offers 3x More Content

12,000 Continental’s content in 2016 Continental’s content in 2025
> Maximum: € ~€1,000 > Maximum: ~€3,000
10,000 A A
r ™ DN

8,000

6,000

4,000

2,000 -

Cooling
Turbo
Total ICE
Total EV
Battery

=}
Mounting .
Injection % |
Exhaust ‘9 ‘

Transmission
Electric/
Electronic

Basic engine
Other
components
Power
electronics
Electric motors
Other
components

" Source: FEV.
2Internal combustion engine (2016): 110kW, 250Nm, 7 gear DKG, ~ 962km range, costs ~ 4,400 €.
3 Full electric vehicle (2025): 80kW permanent / 130kW peak, 380Nm, ~ 600km range, costs ~ 8,900 €.

29

lll. Automobile Megatrend: Environment
Initiatives in EU, USA and Japan — Towards Lower CO, Emissions

EU vehicle CO, emissions targets are Enacted CAFE’ regulation defines fuel ECCJ? aims to improve fuel efficiency
enacted: economy standards for vehicles: standards by 23.5% 2015 vs. 2004:
» Average CO, emission target for new » For passenger cars and light trucks » For passenger cars, the aim is to increase
passenger car registrations: combined, CAFE’ targets to improve average fuel efficiency to:
» 130 g/km* (2015-2019) overall fleet average to: » 20.3 km/I by 2020 (JCO8/WLTC)
2 35.5 mpg* by 2016
» 85 g/km from 20202 onwards z 545 mpg b y2025 » For light commercial vehicles (GVW
, Average CO, emission target for new > mpg by <3.5t), the aim is to increase average fuel
light commercial vehicle registrations: » CAFE’ mandates annual fuel economy efficiency to:
» 175 g/km (2017-2019) improvements » 17.9 km/l by 2020 (JCO8/WLTC)
» 147 g/km from 2020 onwards » For non compliance with CAFE? targets » For medium / heavy-duty
penalties are defined (GVW>3.5t), the aim is to increase average

» Excess emissions premium for non - i N
compliance with fleet targets is defined fuel efficiency to (cycle: JEO5):
» Trucks 7.09 km/I by 2015
o : » Buses  6.30 km/I by 2015
Test cycle: NEDC (New European Driving Cycle) Test cycle: Federal test procedure/Highway Fuel
} Economy Test)
* Gram per kilometer
* Miles per gallon

! Regulations (EC) No. 443/2009 and (EU) No. 510/2011.
2 2020: 95% of fleet; 2021: 100% of fleet.
2 US Federal Register (May 7th, 2010): Light-Duty Vehicle Greenhouse “Gas Emission” Standards and Corporate Average Fuel Economy Standards; Final Rule.

4 US Federal Register (Oct. 15th, 2012): 2017 and Later Model Year Light-Duty Vehicle Greenhouse Gas Emissions and Corporate Average Fuel Economy Standards; Final Rule.

S NHTSA: National Highway Traffic Safety Administration.

© EPA: Environmental Protection Agency.

" CAFE: Corporate Average Fuel Economy.

8 Refers to “Act on the Rational Use of Energy” of the Ministry of Economics, Trade and Industry (METI), Ministry of Land, Infrastructure, Transport and Tourism (MLIT).

° ECCJ: Energy Conservation Center Japan. 30
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lll. Automobile Megatrend: Environment
Initiatives for Cleaner Mobility in Various Markets

270

o T

180 :H\'}.*\ \*’\'—\

" M
‘ﬂ\\'-\\-\

Solid dots and lines: historical performance and enacted targets.
Solid dots and dashed lines: proposed targets and studies.

120
90 =<
|
60 : : : : s
2000 2005 2010 2015 2020 2025
-8-US-LDV2 -m-US-Car ~m-EU®  —=-Japan China*  —m~South Korea

Source: International Council on Clean Transportation (ICCT), as at February 2016.
Due to different test procedures (U.S. CAFE, NEDC, JC08 and WLTC) the ICCT updated the set of conversion factors.
1 New European Driving Cycle.
2 US light-duty vehicles include light commercial vehicles.
3 In 2020 mandatory for 95% of the OEMs’ fleets. As of 2021 mandatory for 100%. 31
“ China’s target reflects a gasoline fleet scenario. With other fuel types included, the target would be lower.

lll. Automobile Megatrend: Environment
Today’s Vehicle Emissions vs. Future Targets

Emissions [g CO2/km]

230
210
190 2015
170 EU Target
150
130 2020721
EU Target
110
90
70 . .
50 c et :
s " . N
30 - r r T T T T T )
800 1,000 1,200 1,400 1,600 1,800 2,000 2,200 2,400
Weight [kg]
« Gasoline « Hybrid - Diesel « Natural gas

Source: DAT Group, https://www.dat.de/leitfaden/LeitfadenCO2.pdf, as of January 17, 2017.
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lll. Automobile Megatrend: Environment
Opportunities and Challenges — Electrification

» Crucial points for electric mobility _
Minimum battery range of 500 km
45
Minimum battery lifetime of 200,000 km

40 T
Charging time not longer than a ~10%
coffee break % -

» Wireless charging via induction * B
» Battery cost per kilowatt-hour (kWh) ® ~15% [N
has to decrease from €250-300 to 20 -
below €100 15 _
10 —
I

5 I —

0

2015 2020 2025

=48V = Hybrids (FHV,PHEV) =FEV

Continental estimates for 2025: 110 mn PC&LT build.

33
lll. Automobile Megatrend: Environment
Reduction of CO, Emissions’: Solutions by Continental
Full hybrid electric vehicle (FHEV) 20-25%

Piezo common rail injection 10-20%

Compressed Natural Gas (CNG) [y 15-20%
I
I

Mild hybrid electric vehicle (MHEV, 48V)

10-20%

Engine downsizing and turbocharger
Telematics, ACC, ADAS

SCR’ systems/DDS®

Tires (rolling resistance, TPMS4)
Energy management (POD5/AESS)

Connected energy management

Double clutch transmission (DCT)
Transmission (POD°) Il 1-2% amin = max

! Saving potential compared with gasoline direction injection Euro 5/ NEDC.

2 SCR = Selective Catalytic Reduction.

° DDS = DEKA injector for diesel dosing into exhaust gas.

* TPMS = Tire Pressure Monitoring System.

° POD = Power-On-Demand. 3 4
© AES = Advanced Energy Supply.

24



© Continental AG Fact Book 2016

lll. Automobile Megatrend: Environment -
How to Reach the European CO, Target of 75g/km

lg CO/km] Areas of Improvements:
130 1 127 [ Vehicle
[ Combustion/Transmission
120 1 N [ Electrification

I Eco Innovations / Super Credits

=
-

90

80 A

2013 2020

" Assumptions for CO, target in the EU by 2025.
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lll. Automobile Megatrend: Information
Interior: Examples of Market-Specific Initiatives and Projects

» Tire Pressure Monitoring ) Hands-free telephony? » Digital Tachograph

12,3456 (DTCO)"
System (TPMS) » Stolen vehicle tracking®

» Clean and efficient . 10.15 » Electronic Logging
transport (eHorizon)’ Rear detection system Device (ELD)"
» Camera vision (ProViu)'®
» (Cooperate) Intelligent
Transport
Systems (C- ITS) 71314

" Regulation (EC) No. 661/2009 for passenger vehicles. ¢ CONTRAN 245/2007 - no final rule in place.

2 Federal Motor Vehicle Safety Standard No. 138 of NHTSA for vehicles. "® For sir gl it trucks. FMVSS 111 - no final rule in place.
3 Source: Ministry of Land, Infrastructure, Transport and Tourism (MLIT) in Japan. MEU Regulation 165 2014 / EU Regulation 799 2016.

* Korean Motor Vehicle Safety Standard (KMVSS) - MLTM Notification 2010-631. "2 FMCSA 49 CFR Part 395, Subpart B December 2015.

® House Bill for Commercial Vehicle Safety - H.R. 4348 29.06.2012 TPMS for " Directive 2010/40/EU of the European Parliament and of the Council of July 2010.
motorcoaches. 4 C-ITS strategy COM(2016) 766.
°DG CLIMA 2013 study on TPMS Cost / Benefit for commercial vehicles. 8 EU Comission Staff Working Document SWD (2016) 431 final on the review of the
7 2009/33/EC. GSR 661/2009.
® Several national laws and regulations in Asia/ Europe/ North America/ Africa.
European Projects: » ID4EV = Intelligent dynamics for fully electric vehicles.
ELVIRE = Electric vehicle communication to infrastructure, v ERTICO = European road transport i

road services and energy supply. » Sim-TD = Safe and intelligent mobility — field test Germany. 36
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lll. Automobile Megatrend: Information
Interior: Information Management — Inside the Vehicle and Beyond

With our holistic, intuitive and ergonomic human-

machine interface, we capture commands and We add new features by providing a holistic connection
prioritize and present information. to the outside world as well as value-added mobility services.
Driver and Passengers Devices Infrastructure Other Vehicles

Vehicle

We manage and optimize the information flow
by systems integration of components.

Our mission: Information management inside the vehicle and beyond —
a key element to realize “Clean Power” and “Zero Accidents.”

37

lll. Automobile Megatrend: Information
Interior: Product Highlights for Intelligent Mobility

We inform
you well

We
connect

Al at ) \
lower cost :

Existing solutions: Innovations:
» Full Digital Clusters » Augmented-reality head-up displays
» Head-up Displays » Integrated Interior Platform
» Multimedia and telematics platforms ) » Connected gateways
» Tachographs and fleet management systems » Virtual keys, NFC
» Tire Information System » eHorizon

» Electronic control units for LED lighting
» Services and apps for Intelligent Transportation Systems (ITS) 38
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lll. Automobile Megatrend: Information
Mobility Services

Continental Backend Platform
(for eHorizon, Road Database,...)

Vehicle to Vehicle Communication

Vehicle to Backend
Communication

-

Vehicle to Infrastructure
Communication

Improved prediction of
road events and road conditions

Communication broadens the horizon
of the on-board surrounding sensors

lll. Automobile Megatrend: Information

Relevant market of more than €57 bn by 2020

VDA Agreement — Data Usage Categories

39

Personal Data

Data for improved

Data for cross brand
service

Data for brand
specific services

Data for component
analysis and product

traffic safety
improvement
Traffic safety relevant None differentiating Vehicle data Vehicle data “Right of access”
data vehicle data differentiating and IP differentiating and IP granted only to the
relevant for OEM relevant for OEM and parties authorized to

process data by law,

traffic management

institutions

data access to third
parties??

OEMs behalf

supplier
contract or consent
Date for e.g. public Non-discriminatory OEM or Partner on OEM or Partner on Customer selected
OEMs behalf partner

1 The term customer is used uniformly and is to be interpreted broadly. Depending on the context, it comparises drivers, owners and users.

2 Participation and technical adaption of t he vehicle cannot be demanded of the OEM.
3 The guiding priciples are to be observed when using the defined data interface Use of the interface incorporates rights and obligations.

27



© Continental AG

Fact Book 2016

lll. Automobile Megatrend: Safety

Market-Specific Initiatives — Towards Safer Mobility
S EL s

» Electronic stability control (ESC)
» mandatory as of Nov. 2011 for all new types of
vehicles
» mandatory as of Nov. 2014 for all new vehicles’
» Tire pressure monitoring system (TPMS)
» mandatory as of Nov. 2012 for all new types of
passenger cars
» mandatory as of Nov. 2014 for all new passenger
cars?

» Advanced emergency braking system
and lane departure warning
» mandatory as of Nov. 2013 for all new types of
heavy commercial vehicles and buses
» mandatory as of Nov. 2015 for all new heavy
commercial vehicles and buses?
> Brake assist system
» mandatory as of Nov. 2009 for all new types of
passenger cars
» mandatory as of Nov. 2011 for all new passenger
cars®
> Motorcycle anti-lock brake system (ABS)
» mandatory as of Jan. 2016 for all new types of
vehicles
» mandatory as of Jan. 2017 for all new vehicles*

» Electronic stability control (ESC)
» mandatory as of Oct. 2012 for all new
types of passenger cars
» mandatory as of Oct. 2014 for all new
passenger cars®

» Advanced emergency braking system

» Electronic stability control (ESC)
» mandatory since 2011 for all new light
vehicles®
» Tire pressure monitoring system (TPMS)
» mandatory as of Sept. 2007 for all new
light vehicles®
> Rear Visibility
» mandatory as of May 1, 2016 with a phase
in schedule for all vehicles and low-speed
vehicles with a gross vehicle welgh( rating
(GVWR) of 10,000 pounds or less'2

and lane departure warning

» expected to be mandatory for all new
heavy commercial vehlcles and buses
following the EU decision®

» Anti-lock brake system (ABS)
» mandatory as of Jan. 2014 for all new
passenger cars, after phase-in which
began in 20107

» Electronic stability control (ESC)
» mandatory as of Jan. 2014 for all new
types of light vehicles
» mandatory as of Jan. 2016 for all new light
vehicles®
» Tire pressure monitoring system (TPMS)
» mandatory as of Jan. 2016 for all new
types of light vehicles®

» Electronic stability control (ESC)
» mandatory as of Jan. 2012 for all new light
vehicles'?
» Tire pressure monitoring system (TPMS)
» mandatory as of Jan. 2013 for all new
passenger cars'!

. Electronic stability control (ESC): Australia (11/2011 for new car types, 11/2013 for all new cars), Turkey (02/2012 for new car types, 11/2014 for all new cars, 01/2015 for new heavy
vehicle types, 01/2016 for all new heavy vehicles), New Zeeland (07/2015 for all new cars), Malaysia (01/2016 for all new cars), Ecuador (01/2018 for new car types, 01/2020 for all new cars),
Argentina (01/2018 for new car types , 01/2020 for all new cars), Brazil (01/2020 for new car types, 01/2022 for all new cars)

» Motorcycle anti-lock brake system (ABS): Brazil (01/2016: 10% of new motorcycles > 300ccm, ramping up until 01/2019: 100% of new motorcycles > 300ccm), India (04/2018 for new
motorcycle types > 125ccm, 04/2019 for all new motorcycles > 125cem, for motorcycles < 125ccm same dates apply with requirement to have either ABS or a Combined Brake System)

 Federal Motor Vemcle Sarsry ‘Standard (FMVSS) No as of the National Highway Traffic Safety Administration (NHTSA);

Regulation (EC) No. 661/2009; refers to al vehicles of category M
ross vehicle weight of <4.

# Commission implementation Regulations for (EC) No. 661/2009: prp— Systems);
351/2012 (Lane Departure Warning).
? Regulation (EC) No. 78/2009;
* COM(2010) 542 from Oct. 2010. ABS mandatory for. molorcydss with engine capacity of > 125 com. ABS or combined
brake system (CBS) mandatory for engine capaciy of <125 ccm.
 Federal Motor Vehicle Safaty Standard (FMVSS) No. 126 e Natonsl Highway Traii NHTSA); 2010631 (Ministry of Land, Transport and Maritime Affairs).
refers to vehicles with a gross vehicle weight of <4.536 1. 2 Federal Motor Vehicle Salely ‘Standards; Rear Visiblty; Final Rule; 49 CFR Part 571, 41

7 CONTRAN 312/20179
* Russia Decree 720/2009; refers to passenger cars, buses with a vm)gmal < 5 tand light trucks with a weight of < 3.51.
° 3, Source: Ministry of Land, Infrastructure, Tmnspan and Tourism (MLIT) in

lll. Automobile Megatrend: Safety
Road Traffic Deaths per 100,000 Inhabitants by Region’

Over 1 25 million
° people

d |e in road accidents

“.. Europe and Russia
=

every year
Afurther 5 O million
are injured.
z Western
Americas “ Pacific
Data Source: ¥

World Health Organization.
Global Status Report on Road Safety 2015.
Road traffic fatality rates per 100.000 population by WHO region.

South East Asia M
O per 100.000 population

42
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Global Development of Active Safety Regulations & Ratings
= = (=

RVS V2X Device
Light vehicles 2016 (10%) -
2018 (100%)
FCW/LDWS ey )
CIBS & DBS AEB C2C &
JAEB Pedestrian
. AEB

k] Passenger vehicles
o8 ESC AEB & LDWS
2 3 Passenger vehicles Commercial vehicles & buses.
decided SAS & LKA & RDP & AEB AEB Intersection

AEB Pedestrian || Bicycle NCAP star-rating
AEB & LDWS NCAP star-rating NCAP star-rating
NCAP star-rating

FH 4 )
5 4 ‘o] Jncaz] [Uncaz]
Sis ¢
2zl B AEB Pedestrian
3 gl (@ kncap NCAP

°1 . star-rating

Expected by AEB & LDWS AEB &
Continental ESC Commercial LDWS
Passenger vehicles & buses NCAP
vehicles star-rating

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
ESC = Electronic Stability Control; FCWS = Forward Collision Warning System; LDWS = Lane Departure Warning System; AEBS = Advanced Emergency Braking System; C2C = Car-2-
Car; CIBS = Crash Imminent Braking System; DBS = Dynamic Brake Support; RVS = Rearview Video System; SAS = Speed Assist System; LKA = Lane Keeping Assist; RDP = Road

Departure Protection; NCAP = New Car Assessment Program; EC = European Commission; NHTSA = National Highway Traffic Safety Administration (USA); MLIT = Ministry of Land,
Infrastructure, Transport and Tourism (Japan); MLTM = Ministry of Land, Transport and Marine Affairs (South Korea); IIHS = Insurance Institute for Highway Safety.

43

Euro NCAP 5-Star Rating Requirements

Frontal ODB i Seat Belt Reminder
Frontal FW ESC
Side Barrier Speed Assist System
Side Pole LDW / LKA
Adult Whiplash Front AEB Inter-Urban (23%)
g:;‘;gggg:‘ Whiplash Rear
AEB City (8%)
Headform
Upper Legform
Lower Legform
Pedestrian AEB VRU (14%) Child
Protection Occupant
Protection

AEB: Autonomous Emergency Braking; NCAP: New Car Assessment Program; VRU: Vulnerable Road Users.
Source: NCAP, http://www.euroncap.com, as of January 26, 2016. 44
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lll. Automobile Megatrend: Safety
History and Roadmap for Accident-Free Driving

Automated Parking Autonomous Driving

Highway

2015 -2016: (highly automated)
. Acq ) City
longitudinal/lateral Stop&Go

« Traffic Jam Assistant

(highway) . Inter-Urban
+ Lateral Collision Driver

Avoidance Distraction
. Emgrgency Steering Highway Assist

Assistant

Stop&Go, Cruising, up to 130km/h

Remote
AEBCity Parking AEB parking
<50 kph Assist Pedestrian

2015 2020 > 2025

AEB = Automatic Emergency Brake.
ACC = Adaptive Cruise Control. 4 5

lll. Automobile Megatrend: Safety
Future Automotive Trends

Il _ prm— I:?I?gl)g{ )

SURTHRTITE L ! o avromamen
“ a8 g g =0 _
i SR LA | Nl
mn | B8
’m ' i AR

207 2016 = =
.&IG HLY AUTOMATED PARTIALLY AUTOMATED

46
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From Basic to Complex Scenarios; from Single to Networked Systems

Environment 4

Radar
Camera
Laser
Ultrasonic
Digital map

Cooperative cars

Backend
(Realtime www data) 4

BiAEmsON

Driver distraction !
avoidance

& Interior camera

= Continental’s Portfolio = In Progress

1 Head-Up Display.

N Vorici

:" Brakes

«%% Sensors
Engine
E/E-Architecture/-
Bus

B, Transmission

ig Actuators

Natural language
understanding

Augn;lenled Reality
HUD

47

Automated Driving: Function and Sensor Scenarios’

Partially automated Conditional automated

Autonomous Emergency L2 Additionally to L2:
Braking (incl. Intersections)
Lane Keeping Assist
Lane Change Assist Cruising Chauffeur
Adaptive Cruise Control
(Anticipatory and Cooperative ACC)
Traffic Jam Assist Traffic Jam Chauffeur
Back-up Assist
Parking Assist Remote Parking
1x Camera 3x Camera
4x  Short Range Radar 6x Short Range Radar
1x Long Range Radar 3x Long Range Radar
1x Flash Lidar
1x  Surround View System 1x  Surround View System

(4 cameras + 1 ECU) (4 cameras; 1x ECU optional)

1x Rear View System (Option) 1x Rear View System

1x ADCU (Option) 2x ADCU

 Depending on customers and future regulatory requirements.

Highly / Fully automated
Additionally to L3:
Urban Chauffeur

L3 L4/5

Cruising Chauffeur (Enhanced)

Traffic Jam Chauffeur (Enhanced)

Automated Parking
(e.g. Trained Parking, Valet Parking)

3x Camera

6x Short Range Radar
3x Long Range Radar
4x  Flash Lidar

1x  Surround View System
(4 cameras; 1x ECU optional)

1x Rear View System
2x  Mirror View System
3x ADCU

48
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lll. Automobile Megatrend: Safety
World Market Forecast' for Driver Assistance Systems

100 USD bn. Contlnen'tal s
Portfolio
nE&EA® v
o HMI v
Embedded Controls o
B Mapping (
B Cameras v
4
mV2X v
u Radar v
HLidar v
2015 2020 2025
1 Goldman Sachs Report, Cars 2025: Vol. 3; izing the rise of Vehicles; 17, 2015.
2 Share Of Market.
3 Electrical & Electronic Architecture. 49
4 Vehicle to everything communication.

lll. Automobile Megatrend: Safety
Winter Tire Regulations’

L November 1 to April 15 when

i D ber 1 to 28 Febi
winter weather conditions prevail November 15 to April 1 - ecember 1 fo ebruary
Austria Russia
November 15 to April 15 when |==as] “ .
winter weather conditions prevail B December 1to end of February November 1 to April 1
Bosnia and Herzegovina Latvia Serbia
Mandatory when winter ) November 15 to March 31 when
weather conditions prevail i B November 1 to April 1 - roads are snowy/icy
Bulgaria Lithuania Slovakia
s Mandatory when winter h N
1 o " lovember 15 to March 15 when
November 1 to March 3 mmmm \eather conditions prevail winter weather conditions prevail
Czech Republic Luxembourg Slovenia
December 1 to end of Feb November 15 to March 15 when MW December 1to March 31 when
ecember 1 to end of February winter weather conditions prevail I B winter weather conditions prevail
Estonia Macsconis Sweden
. - landatory when winter December 1 to April
o o pril 1 for
December 1 to end of February -i— weather conditions prevail; 3 y
Finland E)ME November 15 to March 31 for trucks Turkey commercially used vehicles
Mandatory when winter weather
] conditions prevail November 1 to March 31 November 1 to March 31
Germany Romania Ukraine
-_ . o Drivers may be held liable, if they cause an accident with
e Mandatory on certain roads, marked with signs summer tires mounted when winter weather conditions prevail

France Italy Spain Switzerland

Mandatory in Québec December 15 to March 15;
Canada mandatory on certain roads in the mountains of Canada when winter weather conditions prevail

' Source: Continental AG and websites of country mini iations and ETRMA ( P Tyre and Rubber Manufacturers' Association).
2 Mud + snow. The M+S marking is given by the manufacturer and is not linked to a performance def inition.
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Tire Labeling Initiatives in Europe, USA, Japan, South Korea and Brazil

> Mandatory since
November 2012

> Applies to all tires sold.

> Information to be shown:
rolling resistance
(fuel efficiency),
wet grip
(braking performance on
wet roads) and
noise performance
(external rolling noise).
Either directly on the tire
by means of a label or in
some other way

> Self-certification policy

> EU member states are
responsible for market
surveillance

! Regulation (EC) No.1222/2009 of the European Parliament and of the
Council and Commission Regulations (EU) No. 228/2011 and (EU)

No.1235/2011. Also ir

Final decision pending
The NHTSA Tire Fuel
Efficiency Consumer
Information Program
proposes to inform
consumers about the
effect of tires on fuel
efficiency, safety,
and durability

The program aims to
implement a national
tire fuel efficiency
rating system for
replacement tires, with
the information
provided to consumers
at the point of sale and
online

Israel.

lll. Automobile Megatrend: Safety and Environment

in Norway,

, Turkey,

Voluntary since 2010
Introduced by JATMA*
Applies to replacement
summer tires for

passenger cars;
includes information on
rolling resistance and
wet grip performance
Tires with a grading of A
and above for rolling
resistance performance
are defined as “fuel
efficient tires” and are
marked with an
additional symbol (the
lower of the symbols
above)

B £\

AR AU TEFE |
=N ]

Mandatory since
November 2012
Introduced by MKE®
Applies to all tires sold in
South Korea (OE and
replacement) for
passenger cars and light
trucks; includes
information on rolling
resistance and wet grip
performance

The label has to be
attached to the tread of
each tire; for OE tires the
information has to be
provided in the car
manual

Registration of all
products required

Available as of April 2015
Mandatory as of

October 2016

Introduced by INMETRO®
Applies to all tires sold
(with certain exceptions).
Includes information on
rolling resistance, wet
grip and noise
performance
Certification to be carried
out by a product
certification body
accredited by INMETRO

2 Sounce National nghway Trafflc Safety Admmlstmtlon (NHTSA).

(JATMA).

° Source: Japan A

‘Soume South Korean Mrmstry of Knowledge Economy (MKE).
® Source: National Institute of Metrology, Quality and Technology (INMETRO). 51

Tire Labeling Initiatives in Gulf Countries and China

Source:

Mandatory since
November 2015 (truck
tires as of Nov 2016).
Applies to all replacement
tires.

Information to be shown:
rolling resistance (fuel
efficiency) and wet grip
(braking performance on
wet roads).

Directly on the tire by
means of a label.
Registration of all products
required

s svbed

Mandatory since January
2016 (light truck and truck
tires as of Jan 2017).
Applies to all replacement
tires

Information to be shown:
rolling resistance (fuel
efficiency) and wet grip
(braking performance on
wet roads).

Directly on the tire by
means of a label.
Registration of all products
required

Standard 2857/2015.

& O =

Voluntary as of 2017
Introduced by CRIA®
Applies to all
replacement tires for
passenger cars
Information to be
shown: rolling
resistance (fuel
efficiency), wet grip
(braking performance
on wet roads) and
noise performance
(external rolling noise).

! Saudi 3 and Quality O
2 ization Organization of the Gulf Coop
3 Chinese Rubber Industry Association (CRIA).

Council Countries.

52

33



© Continental AG Fact Book 2016 | 34

Topics
l. Continental at a Glance 3
m Continental Strategy 15
m Automobile Megatrends 27
IV.| Sustainability at Continental 54
Continental Corporation 71
Market Data 80
Automotive Group 92
Rubber Group 129
m Share and Bond Information 162
E Glossary 172

IV. Sustainability at Continental
Our Policies and Guidelines

Principles of Our Corporate Social Responsibility

[——
)

ESH! Policy — implements Code of Conduct — Corporate Governance

worldwide the responsibility standards for ethics, rulesto  Policy — to further a

for protecting the avoid conflicts of interest responsible management of

environment the company focused on
OUR BASICS - the value creation

guidelines, codex and basic
principles of our business
activities

BAS'CS Our Corporate Guidelines

" “Environment”, “Security, Safety” and “Health”. 54

Risk Report — overview of
our Risk Management
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IV. Environmental Responsibility
Corporate Environmental Key Performance Indicators

CO, Emissions’ )
2 Water consumption’
1,857 1,974 2,073 1,616 1,642 1,671
I 487 I 480 I 442 304
2013 20142 20152 Target 2020 2013 20142 20152 Target 2020
= Scope 1 - direct CO2 emissions in 1000t
m Scope 2 - indirect CO2 emissions from external power stations in 1000t #10.000 m3 ' Specific water consumption (m3/Mio € adjusted sales)

= Specific CO2 emissions (100kg/Mio € adjusted sales)

Energy consumption’
Waste production’

2,935

2,748 2,789
280 291 310
829 816 777 669 I 84 84 I 85 85 I 82 83 68 90
2013 20147 2015 ° Target 2020 2013 20142 2015% Target 2020

=10,000 GJ  mSpecific energy consumption (GJ/ Mio € adjusted sales) = Waste generation (1000 t)
= Specific waste generation (100kg/Mio € adjusted sales)
= Waste recovery (%)

1 Changes to previous figures are due to changes in the data collection.
2 Reviewed by KPMG and verified with an ISAE 3000 certificate.

55

IV. Environmental Responsibility
Emission Reduction — Electrification Tailored to Fit (48-Volt Eco Drive)

48- gl.t

rive

Eco
Fuel savings (NEDC)

48V motor
Solution Today

48V motor

48V motor

56
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IV. Environmental Responsibility
Emission Reduction — Electrification Tailored to Fit

20 - 25%

5
EMR3 with Integrated

EPF 2.8/ EPFGen. 4
2 Single and Dual
Inverter Technology

EPF 2.8/ EPF Gen. 4
=¥ Single and Dual
Inwerter Technology

Fact Book 2016

10 - 20%

Adr cooled: < 10kW
Waater cooled: >10kW

CO, Saving
Potential'

E-Motor
Power

Vehicle Segments ‘

" Saving Potential Tank-to-Wheel in New European Driving Circle.
2 Electric Vehicle.

3 Plug-in-Hybrid Electric Vehicle.

4 Hybrid Electric Vehicle.

5 Electric Machine Reducer.

© Electronics Platform Fluid.

IV. Social Responsibility — Responsible Employer
Equal Opportunity

Workforce Diversity

The Continental team is made up of people with different
backgrounds, cultures, religions, genders and ages. The
diversity of different mindsets and points of views, skills and
experiences makes us strong.

To promote diversity within the company, we focus on two
key areas:

> A balanced mix of men and women
> Internationality

Demographics Program

A comprehensive concept designed to address the far-
reaching changes as a result of the expected demographic
trend focuses on four topics:

> Workplace design

» Health maintenance for longer employment
» Targeted qualification measures

> Motivation for a longer working life

Advanced engine
Stop/Start @ low cost

57
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UERE Project in Rio de Janeiro, Brazil L' )

Since 2012 Continental has committed itself to the
UERE education project for children and young people
aged 4 to 18 from the slum district (known as ‘Favelas’)
of Baixa do Sapateiro in Rio de Janeiro.

It is funding an e-learning module to raise the profile of
the UERE de Mello method and also providing teaching
staff and equipment for a children’s football project.

UERE founder and principal Yvonne Bezerra de Mello
explains the UERE de Mello method in her own words:
“We tailored our concept quite specifically to the abilities
and needs of our children. For example, we almost
exclusively offer interactive learning modules with a
duration of 20 minutes so that children who suffer from
learning blocks as the result of some lasting trauma can
also take in the content. We help all UERE children to
become responsible citizens and our aim is to give them
prospects so that they can lead worthwhile lives”.

The Brazilian Government has awarded Bezerra de Mello
the “Medaille Tiradentes” in June 2013 for her great
achievements with this project.

59

Initiative Promotes Intercultural Exchange L)

Together with 18 other companies and the German Society
for International Cooperation (GIZ), Continental is one of
the founding members of the "AFRIKA KOMMT!" ("Africa is
Coming!") initiative. The aim of the initiative, which has
Federal President Joachim Gauck as its patron, is to invite

young African managers from Sub-Saharan Africa ‘l\n MM T!
(countries south of the Sahara) to Germany for one year in Q'\* o Deutschen
order to support them and familiarize them with the é_‘ ; s

R

country. At the same time, the program paves the way for
lasting economic cooperation in Africa.

The project's participants get to know the operational
structures of German companies, expand their specialist
and management skills, and acquire cultural and linguistic
knowledge. This way, they can establish important
contacts between Germany and Africa with their
knowledge and expertise, and after completing the
program they can assume managerial roles in their home
countries.

The companies involved thus have personal contacts in
the region, who know the German language and mentality
and have intercultural skills.
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Corporate Memberships

( oBALCg, \

Continental is a participant of the United Nations Global Compact.

Fact Book 2016

& ',
Y T
‘:\ I}J E‘ Continental is a signatory company of the Charter of Diversity.
N 4
‘:‘?:‘;i: Continental is a signatory company of the Luxembourg Declaration |
WE SU

on Workplace Health Promotion (WHP).

ces
charta der vielfalt o + o
so8

Charter.

Sustainable Development (WBCSD).

since March 2015.

Rubber Initiative.

Continental is a signatory company of the European Road Safety

Continental is a member of the World Business Council for

Continental has endorsed the Women’s Empowerment Principles

Continental is a member of a work group of the Sustainable Natural

{
i
I
!

WOMEN'S
STNIININE =

!

e mepnciles e )

Source: www.charta-der-vielfalt.de (German Federal C issic for Migration, Refugs and
www.globalcompact.de; http://www.wbcsd.org; http://www.erscharter.eu; http://www.weprinciples.org.

Ratings and Indices

Indices
ECPI

FTSE4good global and FTSE4good Europe Index
Stoxx Global ESG Leaders & Stoxx Europe ESG Leaders

Stoxx Global Reported Low Carbon, Euro Stoxx Low Carbon

Ratings
CDP rated Continental in the climate category with "Score B, in the
water category with "Score D" and in the supply chain category
with “Score C".
Oekom research rated Continental with "Prime (C+)".
Sustainalytics rated Continental with 76 points in the overall score.
MSCI rated Continental with 'BB".

;. www. ion.de; 61

EC PI}:}» S

v

FTSE4Good

A

A

DRIVING SUSTAINABLE ECONOMIES

=X

ratea e L1
cekom research

SUSTAINALYTICS ey
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IV. Social Responsibility
Special Awards in the Sustainability Category

| 4
e

2015

[Continental and the Fraunhofer Institute fom

Molecular Biology and Applied Ecology at
the University of Miinster (Germany) were
honored with the GreenTecAward 2015
and the Joseph-von-Fraunhofer-Award
2014 2015 for their co-development project 2016
“RUBIN — Industrial Emergence of Natural
Rubber from Dandelion.”

ﬂontinental gain the European Transport
Award for Sustainability 2014 in the “tire
and tire service” category for the
ContiLifeCycle-Plant in Hanover-Stécken,
Germany.

LI\
__‘f" 4

4

ContiTech won the 14th Materialica Design
and Technology Award for their CO,
efficiency with the ultra-lightweight NAG 3

transmission adapter. j

Continental capture the International
busplaner Sustainability Award 2015 for
their “Conti Coach HA3" coach tire in the

“tire and tire service” category. j

63

IV. Social Responsibility .a
Materiality Matrix (V)

@ Road safety/
vehicle safety

@ susteinable products

Compliance

high @ Attractiveness
@ as an employer
H Wastewater and waste materials . Training
E Regional commitment .
- @ oiversity and equal opportunities
= Data protection .
E Raw materials
% Climate protection and air & Supply chain
w

medium . Occupational health and safety

Lobbying .

. Human rights

low medium high

Relevance for Continental
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Tires — ContiLifeCycle for Commercial Vehicle Tires (1) (" )

Retreading
Hot | Cold
A od (e\read)
= A\ 000 ¢
_grocken illion ad, 30"
- ““me‘ﬁt\ore than 0;?, 000 ot retre e
25e ent 0 city : .
investm | capa city
Total INVE  annual Pre s capa
00 fire: \ ecyclt
48 ann! =

Acknowledgements 4,000 10"

@ Bundesministarism Umwelt
fidr Umsaredt, Naturschut,
und Reaklarsicherhgit Bundes @ hannover
Amt @&
. UMWELT W INNOVATIONS
German Federal Ministry ~ Umweltbundesamt, KfW Bankengruppe, Hannover Impuls GmbH, PROGRANM

of Environment (BMU), Berlin Bonn Hannover
Berlin
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General Information
Breathing life into tires a second and even a third time is
the basic idea behind the ContiLifeCycle approach (CLC).
What has worked with glass and metals for decades is now
also possible for premium truck tires, with the world’s first
fully integrated recycling and retreading plant in Hannover-
Stocken.
The ContiLifeCycle Plant is a combined facility for hot and
cold retreading of truck tires and recycling rubber from
used tires. LifeCycle™
|

Coming round again for a cleaner world.
The Continental LifeCycle™ is a retreaded solid rubber
tire using only casings that pass strict quality checks.
The tread is completely replaced using materials identical
to those used in the production of new tires.

Reduce the number of scrap tires

Reduce the amount of raw materials used

Energysaving

Eco-friendly

66
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Tires — ContiLifeCycle for Commercial Vehicle Tires (3)
N\ 10% 5%
pLT¢ CVT* LifeCycle™
End-of-life tires in the European Union' w._ ./ 8%'
A total of approximately 3 million tons of used tires L 42%
accumulate in the EU per year. The majority of these tires are
used for energy recovery in the cement industry and for 35%
material recycling (mainly downcycling). The rest is used for Civil Engineering ~  Recycling
L . . " . = Energy Reuse/Export
civil engineering, landfill and is reused or exported. = Landfil

Recycling versus raw material? |

The total amount of energy for producing one kilogram of tire Raw Material 82
compound is 82 megajoule, including other factors, such as
logistics. The amount of energy needed to recycle one
kilogram of used rubber is only 8.7 megajoule, or roughly 11%
of the energy needed for one kilogram of new compound. MJ per KG Material

Recycled Material 8.7

Rubber saving?

The recycling plant’s annual material output results in the saving of 2,400 tons of rubber, which equals the annual
production of roughly 1.3 million rubber trees.

CO, emissions?

By recycling 4,000 tons of used rubber in the recycling plant, an annual 8,000 tons of CO, emissions are saved. In order
to achieve this CO, reduction by natural means, 625 hectares of pine forest (the size of 877 soccer fields) are needed.

1 Source: ETRMA, 2011.

2 Source: Continental Reifen Deutschland.

3 Source: United States i ion Agency (EPA), 2012.
4 PLT = Passenger and Light Truck Tires; CVT = Commercial Vehicle Tires.

Health and Occupational Safety

Our specialist department HISS (“Health, Industrial
Hygiene, Safety & Security”) sets protection
standards, which apply across the entire
Corporation.

Standards are the foundation for safety at work,

67

secure production plants and processes, and reflect

our responsibility to our employees . Acg
P e Ploy Hours lost due to accidents? ~2IZ?’73-
and to the environment. 8/'/7082/0
010

Absences due to sickness’

729

638
34 32 574
) I I 472 486 498
Accident rate?
2014 2015 2016 2010 2011 2012 2013 2014 2015 2016
" Paid and unpaid absences due to sickness in relation to 2 Number of accident-related hours lost
the contractual working hours in percent (for the corporation). per million hours worked.

3 Number of work-related accidents worldwide with one or more days lost per
million hours worked.
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IV. Corporate Governance
Two-Tier Board System — Corporate Bodies

Fact Book 2016

Shareholders exercise their voting rights (1 share = 1 vote)

election / ratification ¢: ¢ reporting taking into account \L T ratification

resolutions of ASM
Chairman of the
Supervisory Board
< Approval of certain management decisions

Chairman’s Committee
& Mediation Committee

Chairman of the
Executive Board

Solely responsible for the management

of material importance to the company .

20 members in accordance with the Mitbestim-

mungsgesetz (German Co-determination Act):

10 elected by ASM 9 members
10 elected by employees of Continental AG and its

subsidiaries who are employed in Germany

Audit Committee

Nomination Committee

T | appoints, supervises, advises ¢

reporting

Corporate Governance is the responsibility of the company’s corporate bodies. Continental AG’s Corporate Governance
Principles are closely modeled on the recommendations and suggestions of the German Corporate Governance Code.
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V. Continental Corporation
Key Consolidated Figures

(in mn €) 2014 2015 2016
Sales 34,505.7 39,232.0 40,549.5
EBITDA 5,133.8 6,001.4 6,057.4
in % of sales 14.9 15.3 14.9
EBIT 3,344.8 4,115.6 4,095.8
in % of sales 9.7 10.5 10.1
EBIT adjusted? 4,369.0 4,341.2
in % of sales! 11.1 10.8
Operating assets (average) 16,726.5 19,680.7 20,4531
ROCE 20.0 20.9 20.0
R, D & E expenses 2,137.7 2,449.6 2,811.5
in % of sales 6.2 6.2 6.9
Capex? 2,045.4 2,178.8 2,593.0
in % of sales 5.9 56 6.4
Depreciation & amortization3 1,789.0 1,885.8 1,961.6
in % of sales 52 4.8 4.8
thereof impairment* 178.9 93.6 58.6

; EBIT before amortization of intangible assets from PPA, consolidation and special effects; sales before changes in the scope of consolidation.
5 Capital expenditure on property, plant and equipment, and software.

4 Excluding impairment on financial investments.

Impairment also includes necessary reversals of impairment losses.

71

V. Continental Corporation
Sales and Adjusted EBIT' by Quarter

10,524
10,030

10,016 g g5y 019! 0,084
9,569 9,618

Q1/14 Q2114 Q3/14 Q4/14 Q115 Q215 Q3/15 Q415 Q1/16 Q2/16 Q316 Q4/16
== Sales (Mn€) <@=Adj. EBIT' (mn €)

Before of from PPA, and special effects 7 2
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(mn €)'

Statement of Cash Flows

Adjusted EBITDA?

Reported EBITDA

Net cash interest paid

Tax paid

Change in net working capital3

Other*

Cash flow arising from operating activities

Cash flow arising from investing activities
- thereof capex in PPE and intangibles

Cash flow before financing activities

Statement of Financial Position

Cash and cash equivalents

Derivative instruments and interest-bearing investments

Total indebtedness

Net indebtedness

Credit Ratios

Net indebtedness / adjusted EBITDA?

Net cash interest paid coverage (Ratio)5
1 Amounts shown may contain rounding differences

2011

4,247
4,228
-662
-466
-556
-256
2,289
-1,798
-1,813

1,541

249
8,562
6,772

1.6x
6.4x

2012

4,822
4,967
-575
-684
564
-488
3,785
-2,132
-2,081
1,653

2,397

536
8,253
5,320

1.1x
8.4x

2 Adjusted EBITDA starting 2011 as defined in syndicated loan but IAS 19 (rev. 2011) not applied in 2012
3Includes changes in inventories, trade accounts receivable, trade accounts payable and discounted notes

4 Includes dividends received, income from at-equity and other

2013

5,094
5,095
-534
-805
-4
-30
3,722

and reversal of

2014

5,318
5,134
-158
-775
-207
175
4,168

0.5x
33.7x

2015

6,094
6,001
-174
-1,015
-107
210
4,916

3,542

0.6x
35.1x

companies and business operations, other non-cash items as well as changes in emp

5 Adj. EBITDA to net cash interest paid
© Since 2012

219%

incl
loyee benefits an

Net Indebtedness and Gearing Ratio

d other provisions and in other assets and liabilities

Net indebtedness (mn €)

-@-Gearing ratio applying IAS 19 (rev. 2011)

—&—Gearing ratio

---- Medium term corridor

Key Historical Credit Metrics — IAS 19 (rev. 2011) applied®

2016

6,125
6,057
-112
-1,047
-210
250
4,938

from the disposal of assets,

Fact Book 2016
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\ 2009 2010 \ 2011

2012
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V. Continental Corporation
Gross Indebtedness by Source at YE 2016 (mn €)

. dicated Oth Bond
> Gross indebtedness ¥ ot h indebtedness ar. 2017
€4,952 mn Ativized 3503\6 637 750
(PY: €5,245 mn) \o/ecé‘_i/
» Cash Vzrimlj(srother
€2,107 mn a2 I Bonds 68%’ Bond
(PY: €1,622 mn) Various other Jul 2018
bank lines 19%’ 746
W Other
> Net indebtedness indebtedness 13%!
€2,798 mn Bond
(PY: €3,542 mn) At;g_-g 2,,2)25 Bond
50 Feb. 2019
. . (0.5%)
> Available credit Bond ’ 498
li Sept. 2020
Ines (3.125%) Bond
€3,888 mn 744 FE(:;.-;Z)ZO
(PY: €3,612 mn) 595

" Percentages are calculated as share of gross indebtedness
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V. Continental Corporation
Maturities for Bonds' (mn €)

As at December 31, 2016

Gross indebtedness 5,245 4,952
Cash 1,622 2,107
Net indebtedness 3,542 2,798
Available credit lines 3,612 3,888
Total liquidity 5,233 5,995

2017 2018 2019 2020 2021

[ Bonds

" All amounts shown are nominal values
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Purchasing — Production Materials 2016

Purchasing Contracts

Continental has a wide range of sources
for production materials worldwide.

A specific strategy for each production
material group is set up and the
appropriate supplier panel is selected.
This way we ensure the competitiveness
and availability of the materials.

For some materials, like certain oil based
chemicals or natural rubber, prices might
have a long lead time until they become
fully reflected in the cost of our final
products.

! E.g. synthetic rubber, carbon black.

2 E.g. printed circuit boards, connectors, motors.
3 E.g. stamped parts, turn parts, castings.

* E.g. textiles, plastics.

Raw Material Prices

Natural
Rubber
Others’ 3% Oil Based
10% Chemicals '
13%
Steel & Metal
parts
6%
Total productlc_an material Electronics
purchased in 2016: 24%
€17.5bn
Mechanical
components
25%
Electro-
mechanical
z:omponentsz
19%
77

350%
based on January 1, 2008
300%
250%
200%
150%
100%
50%
0%
2008 2009 2010 2011 2012 2013 2014 2015 2016
——MNatural Rubber TSR 20 ——RMatural Rubber RSS3 ===35tyrene =——Crudeoil =—Butadiene
Sources:
Natural Rubber: Rolling th from the Sii (U.S. $ cents per kg).
Crude oil: Europe Brent Forties Oseberg Ekofisk price from Bloomberg (U.S. $ per barrel).
Butadiene, Styrene: South Korea export price (FOB) from PolymerUpdate.com (U.S. $ per metric ton). 78
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Installation Rates of Fuel Injection Systems’

Europe North America
100%

80%
60% —

\
40%

20% M=

—l— —n
0% | o — e O o
Japan China

100%
e \
60% kﬂ\\-\- \
40%
20%
0%

2014 2015 2016 2017 2018 2019 2020 2021 2014 2015 2016 2017 2018 2019 2020 2021

Gasoline direct injection == Gasoline port fuel injection == Diesel injection

Source: Market Data and Continental estimates.
1 Based on production of diesel and gasoline engines for passenger cars & light vehicles. 80
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VL.

Market Data

Development of Transmissions Technologies'

Europe

North America

Fact Book 2016

100%

80%

60%

40%

20%

0% +—

Japan China
100%
80%
60% b \._.
40% m
20% - — g a——u
—— - .
—o—— — -
0% - — —— = — e e e ——
2014 2015 2016 2017 2018 2019 2020 2021 2014 2015 2016 2017 2018 2019 2020 2021

== Double clutch transmission
Dedicated hybrid transmission

== Automatic transmission
== Manual transmission

== Automated manual transmission
Continuous variable transmission
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Source: Market Data and Continental estimates. " Based on p ion of issions for cars and light vehicles.

VI. Market Data
Installation Rates of Turbochargers in Gasoline Engines

100%
90%
80%
70%
60% -/ —/
50% /
40% / -0
- / /I/
e
10% .lﬁ_./'/

0% T T T T T T T . ,
2014 2015 2016 2017 2018 2019 2020 2021
-m—-Europe ~#—North/Central America —#—Asia excl. China ~#-China

82

Source: IHS 01/2016.
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VI. Market Data
Installation Rates of Keyless Entry Systems

Europe North America
100%
80% — e .
———a—
60% -
40% -+
-
20% .—__.___./P_,
0%
Japan China
100%
80%
=" = = S
60% | .’.,‘; - —
40%
O— —
e —
20% ?._t._—._——l—"—_.’.
0% : - : : : : - . : - : : - : - )
2014 2015 2016 2017 2018 2019 2020 2021 2014 2015 2016 2017 2018 2019 2020 2021
~i= Passive Entry/Start ~= Remote Keyless Entry
Source: Strategy Analytics and Continental estimates. 83
VI. Market Data
Installation Rates of Multimedia Systems'
Europe North America
100%
80%
0% "
20%
0%
Japan China
100%
80%
60% —
= — ——a
40% +—B———— = =1
20%
0%
2014 2015 2016 2017 2018 2019 2020 2021 2014 2015 2016 2017 2018 2019 2020 2021
==