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Part II Organizational Action (continued)
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18 Can any resulting loss be recognized? ▶
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Continental Aktiengesellschaft  

Corporation EIN: 98-0349292   

Date of Action: September 17, 2025  

Attachment to Internal Revenue Service Form 8937 

 

The information contained herein is being provided pursuant to the requirements of Section 6045B of the 
Internal Revenue Code of 1986, as amended (the “Code”), and includes a general summary regarding the 
application of certain U.S. federal income tax laws and regulations relating to the effects of the Spin-off and 
Distribution (each as defined below) on the tax basis of shares of Continental Aktiengesellschaft 
(“Continental AG”) no-par value ordinary shares (the “Continental Shares”) and the allocation of tax basis 
between the Continental Shares and shares of AUMOVIO SE (“AUMOVIO”) no-par value ordinary shares, 
each with a notional share of share capital of €2.50 (the “AUMOVIO Shares”) received pursuant to the 
Distribution. 

Continental AG also has a level 1 sponsored ADR whereby each ADR represents 1/10th of a Continental Share 
(each such ADR, a “Continental ADR”). The Continental ADRs trade under the symbol “CTTAY” and have 
been given an International Securities Identification Number (“ISIN”) of “US2107712000.” Persons holding 
Continental ADRs will receive newly issued ADRs representing the AUMOVIO Shares allocable to the 
underlying Continental Shares represented by the Continental ADRs. The discussion below applies equally to 
Continental ADRs and AUMOVIO ADRs. 

The information contained herein does not constitute tax advice and does not purport to be complete or 
to describe the consequences that may apply to particular categories of shareholder. Neither 
Continental AG nor AUMOVIO provides tax advice to its shareholders and the example provided below 
is merely illustrative. Shareholders are urged to consult their own tax advisors regarding the particular 
consequences of the Distribution to them, including the applicability and effect of all federal, state and 
local, and foreign tax laws. 

 

Line 14 - Describe the organizational action and, if applicable, the date of the action or the date against 
which shareholders’ ownership is measured for the action. 

With effect on September 17, 2025, pursuant to the spin-off and transfer agreement between Continental AG 
and AUMOVIO dated March 13, 2025, by way of a spin-off by absorption (Abspaltung zur Aufnahme) in 
accordance with the German Transformation Act (Umwandlungsgesetz — UmwG) (the “Spin-off”), (i) 
Continental AG transferred its entire direct participation in Continental Automotive Technologies GmbH 
(“CAT GmbH”) to AUMOVIO, and (ii) AUMOVIO issued new AUMOVIO Shares pro rata to 
Continental AG’s shareholders (the “Distribution”). In the Distribution, each holder of Continental Shares 
received one AUMOVIO Share for every two Continental Shares held prior to the Distribution. Based on 
advice received by Continental AG, Continental AG believes and intends to take the position (to the extent 
Continental AG is required to take a position for U.S. federal income tax purposes) that the Spin-off qualified 
as a tax-free reorganization described in Section 368(a)(1)(D) and the Distribution qualified as a tax-free 
distribution pursuant to Section 355 of the Code. 

Fractional AUMOVIO Shares were initially issued in the Distribution, but all fractional AUMOVIO Shares 
that shareholders of Continental AG were entitled to receive as a result of the Distribution were aggregated 
into whole AUMOVIO Shares and sold on the open market, and the resulting cash proceeds of the sale has 
been or will be paid to such shareholders pro rata to their entitlement to fractional AUMOVIO Shares so 
aggregated and sold. 



 

Line 15 - Describe the quantitative effect of the organizational action on the basis of the security in the 
hands of a U.S. taxpayer as an adjustment per share or as a percentage of old basis. 

As a consequence of the Distribution, Continental AG shareholders will be required to allocate the aggregate 
tax basis in their Continental Shares held immediately before the Distribution among (i) the AUMOVIO Shares 
received in the Distribution (including any fractional interest in an AUMOVIO Share for which cash is received) 
and (ii) their Continental Shares held immediately after the Distribution. The allocation should be made in 
proportion to the relative fair market value of the Continental Shares and the AUMOVIO Shares as at the time 
of the Distribution. For an illustrative application of the approach described above, please see Line 16 below. 
Shareholders that acquired Continental Shares at different times or different prices must calculate their basis in 
each Continental AG common share and then allocate a portion of that tax basis to the Continental Shares and 
the AUMOVIO Shares received with respect thereto. 

Fair market value generally is the price at which property would change hands between a willing buyer and a 
willing seller, neither being under any compulsion to buy or to sell and both having reasonable knowledge of 
the facts. U.S. federal income tax law does not specifically prescribe how a shareholder should determine the 
fair market values of the Continental Shares and the AUMOVIO Shares for purposes of allocating such 
shareholder’s aggregate tax basis in their Continental Shares between the Continental Shares and the 
AUMOVIO Shares. Shareholders should consult their own tax advisor to determine what measure of fair 
market value is appropriate. 

 

Line 16 - Describe the calculation of the change in basis and the data that supports the calculation, such 
as the market values of securities and the valuation dates. 

As described in Line 15 above, in general, Continental AG shareholders will be required to allocate the aggregate 
tax basis in their Continental Shares held immediately before the Distribution among their Continental Shares 
and their AUMOVIO Shares received in the Distribution (including any fractional interest in an AUMOVIO 
Share for which cash is received). 

The following is an illustrative example of how the approach to basis allocation would apply to a hypothetical 
Continental AG shareholder who, after consulting with her advisor, determines the fair market value of the 
Continental AG stock and AUMOVIO stock using the opening market price of each stock of the first day of 
AUMOVIO trading. You are not bound by the approach illustrated below, and we take no position as to 
whether the approach illustrated below or any other approach is appropriate. As such, before applying any 
approach, you should consult your tax advisor. 

Assumptions: 

• Continental Shares owned immediately before the Distribution: 500; 
• Shareholder’ aggregate tax basis immediately before the Distribution (assumes all 500 

Continental Shares acquired in one transaction for €50 per share): $25,000.00; 
• AUMOVIO Shares received in the Distribution: 250; 
• Illustrative fair market values of Continental Shares and AUMOVIO Shares: €55.48 

and €35 respectively as illustrated using the opening market price of each stock on the 
first day of AUMOVIO trading. 



Tax basis allocation: 
 

  # 

Shares 

Owned 

Assumed 

Beginning 

Basis 

Illustrative 

Price per 

share 

Illustrative 

FMV of 

Shares 

Owned 

Percentage of 

Total FMV 

Allocated 

Tax Basis 

Continental 

Shares 

500 €25,000.00 €55.48 €27,740 76.03% €19,007.50 

AUMOVIO 

Shares 

250  €35 €8,750 23.97% €5,992.50  

Total 750   €36,490 100% €25,000.00 

 

Line 17 - List the applicable Internal Revenue Code section(s) and subsection(s) upon which the tax 
treatment is based. 

Sections 355, 358, 361, and 368. 

 

Line 18 - Can any resulting loss be recognized? 

Generally, no gain or loss will be recognized for tax purposes as a result of the Distribution. A 
Continental AG shareholder who receives cash in lieu of a fractional AUMOVIO Share will recognize gain 
or loss equal to the difference between the amount of cash received and the tax basis in her fractional 
AUMOVIO Share (as determined in the manner described above). The deductibility of capital losses is 
subject to limitations. 

 

Line 19 - Provide any other information necessary to implement the adjustment, such as the reportable 
tax year. 

The Distribution was consummated on September 17, 2025. For a Continental AG shareholder whose taxable 
year is the calendar year, the reportable tax year is 2025. 
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